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Institute Committees 


The president of the Institute has ap- 
pointed committees for the current year as 
follows: 


Committee on Arbitration 
W. Q. Sharp, chairman, Mississippi 
H. W. Hennegin, Arkansas 
C. H. Preston, Minnesota 


Committee on Budget and Finance 
W. J. Wilson, chairman, Pennsylvania 


P. S. Suffern, New York 
John H. Bowman, New York 


Committee on Constitution and By-laws 
T. Edward Ross, chairman, Pennsylvania 
G. F. Meldrum, Kentucky 
A. C. Rae, Oregon 


Committee on Education 

For one year: 
J. H. Jackson, Massachusetts 
G. V. W. Lyman, Louisiana 

For two years: 
John R. Wildman, chairman, New York 
David Himmelblau, Illinois 

For three years: 
J. O. McKinsey, Illinois 


Committee on Federal Legislation 


E. E. Gore, chairman, Illinois 
A. G. Moss, Texas. 


W. P. Hilton, Virginia 
Committee on Publication 


H. C. Freeman, chairman, New York 
F. R. Roberts, Illinois 
J. P. Goddard, Utah 


Committee on State Legislation 


L. G. Fisher, chairman, Rhode Island 
P. W. R. Glover, New York 
S. G. Rusk, Ohio 


Committee on Terminology 


Walter Mucklow, chairman, Florida 
H. H. Albee, Massachusetts 
Ernest Wooden, Ohio 


Published Mon 
Copyright 1925 


Special Committee on Administration of Endowment 
G. O. May, chairman, New York 
P. G. Goode, California 
W. M. Lybrand, New York 
S. R. Mitchell, New York 
Arthur Young, New York 


Special Committee on Coéperation with Bankers 
W. B. Campbell, chairman, New York 
Joel Hunter, Georgia 
F. H. Hurdman, New York 
C. G. Robinson, Louisiana 
Wm. Sutherland, Illinois 
H. N. Sweet, Massachusetts 
H. I. Thomas, California 


Special Committee on Definition of Earned Surplus 
A. E. Anderson, chairman, Illinois 
M. E. Peloubet, New York 
L. L. Perrine, California 


Special Committee on Financing the Bureau of Public 
Affairs 
Arthur H. Carter, chairman, New York 
F. B. Andrews, Illinois 
Joseph M. Pugh, Pennsylvania 
John R. Ruckstell, California 
Loyd B. Smith, Texas 
Andrew Stewart, New York 
Arthur W. Teele, New York 


Special Committee on Procedure 
Edward Fraser, chairman, Missouri 
Herman C. J. Peisch, Minnesota 
Hollis H. Sawyer, Massachusetts 


Special Committee on Public Affairs 
H. S. Pace, chairman, New York 
George Armistead, Texas 
Donald Arthur, New York 
Samuel! Leidesdorf, New York 
G. S. Olive, Indiana 
A. A. Ross, Pennsylvania 
C. V. Rowe, California 
E. H. Wagner, Missouri 
C. O. Wellington, Massachusetts 


The committee on credentials and meet- 


ings will be appointed when the place of 
next meeting is selected. 


A, An e Journal of Accountancy, Incorporated 
e Journal of Accountancy, Incorporated 
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Society of Incorporated Accountants 
and Auditors 


The Society of Incorporated Accountants 
and Auditors will hold a dinner October 27th 
to celebrate the fortieth anniversary of the 
society. The affair will take place at the 
Mansion House, London. George Stanhope 
Pitt is president of the society. Sir Arthur 
Lowes Dickinson will represent the Ameri- 
can Institute of Accountants at the dinner. 


Meeting of International Chamber of 
Commerce 


Arthur M. Lovibond and W. Ernest 
Seatree attended, on behalf of the American 
Institute of Accountants, a meeting of the 
International Chamber of Commerce held 
in Brussels during the week commencing 
June 21st. The following is an extract from 
a letter from the late A. C. Bedford, who 
was chairman of the American section of 
the International Chamber of Commerce: 

“T am taking this first opportunity on my return 
from abroad to write you, personally and on behalf 
of my associates of the American committee, ex- 
pressing our gratification at the attendance of Mr. 
Arthur M. Lovibond, of Haskins and Sells, Paris, 
and of Mr. William Ernest Seatree, of Price, Water- 


house and Company, Paris, representing your 
organization at the Brussels meeting of the Inter- 
national Chamber of Commerce. 

“The presence of Mr. Lovibond and Mr. Seatree 
helped make effective the American participation in 
the meeting and I want to assure you that we appre- 
ciate this interest manifested by your Institute in 
the work in which we are engaged.” 


Accountants’ Publication 


Niles and Niles, of New York and Boston, 
have published a booklet entitled Review of 
Published Statistics. In this pamphlet are 
compiled statistics relative to cost of mer- 
chandise distribution, rates of merchandise 
turnover, and fluctuations in manufactur- 
ing employments in the United States. 
These data have been contained in part in 
various other publications, but in no place 
before have they been brought together for 
presentation in consolidated and compara- 
ble form. Reviews of the booklet have 
appeared in the Journal of Commerce and 
in Iron Age. 


The Kansas City Star magazine for 
August 30th contained a photograph of a 
bust of the late Elijah W. Sells. The por- 
trait bust is by Gutzon Borglum, well- 
known sculptor. 


REGIONAL MEETINGS 


Three important regional meetings of the 
Institute will be held next month. Un- 
fortunately the programmes for these meet- 
ings are not available at the time of sending 
this Bulletin to press. The committees on 
arrangements are at work on details but 
definite announcement cannot be made 
until the committees have made further 
progress. It is suggested that all persons 
interested in accounting, whether members 
of the Institute or not, who expect to be able 
to attend, make inquiry of the chairmen of 
committees for full details which will be 
gladly furnished to all who inquire. 

It is important that the open nature of 
such meetings be borne in mind. Thereisa 
hearty welcome awaiting anyone who is 
concerned with accounting. The order of 
business of these meetings is most informal 
and there is opportunity for all present to 
enter into the discussions of technical sub- 


jects which constitute the principal part of 
every programme. Following is a list of 
meeting places, dates and chairmen of com- 
mittees on arrangements. 

New Orleans, Louisiana, November 19, 
20, and 21, 1925. Region comprising Texas, 
Louisiana, Mississippi, Alabama, Tennes- 
see, Arkansas and Oklahoma. George A. 
Treadwell, 503 Maison Blanche Bldg., New 
Orleans, La., chairman. 

Indianapolis, Indiana, November 16, 
1925. Region comprising Indiana, Ohio, 
West Virginia, Michigan and the western 
sections of Pennsylvania and New York. 
George S. Olive, 908 Hume Mansur Build- 
ing, Indianapolis, Ind., chairman. 

Chicago, Illinois, November 17, 1925. 
Region comprising Minnesota, Wisconsin, 
Illinois, lowa, Nebraska, Missouri, Kansas, 
Kentucky. C.R. Whitworth, 10S. LaSalle 
Street, Chicago, Ill., chairman. 


BOARD OF EXAMINERS 


The fall examinations of the American 
Institute of Accountants will be held No- 
vember 12th and 13th. 


The president of the Institute has de- 
clared elected as of October 10, 1925, the 
following applicants, whose names were 
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presented to members and associates of the 
Institute in the Bulletin supplement of 
September 20, 1925: 


For advancement to membership: 
Henry Sealy Chapin, New York 
Elmer C. Martin, Missouri 
George Harvey Porter, Jr., Maryland 
P. Miles Taylor, New York 


For admission as members: 
Charles Sweetser Concklin, Illinois 
Oscar E. Fischer, Illinois 
Charles L. Hardman, Ohio 
Harry Hull Lenhart, Ohio 


Thomas Miller McIntyre, Tennessee 
Louis Meyer, New York 

John Wesley Reed, Oklahoma 
Russell I. Rose, Michigan 

Samuel Earl Shook, Connecticut 
Frederick D. Utley, Illinois 

Henry William Welsch, Illinois 


For admission as associates: 


Alexander Richardson Grant, IIlinois 
Claude Williams House, Missouri 
Clarence Harvey Hurst, Tennessee 
Joseph M. Kane, Illinois 
— E. Keough, Indiana 
erry Raymond Foster Marshall, California 
Harry William Moore, California 
Ben Stanton Naven, Illinois 


STATE BOARDS OF ACCOUNTANCY 


Louisiana 


Lanaux Rareshide of New Orleans has 
been appointed by the governorsof Louisi- 
ana to serve on the state board of certified 
public accountants for a term of five years. 
Mr. Rareshide succeeds R. J. Le Gardeur, 
whose term expired. The personnel of the 
board is now as follows: Archie M. Smith, 
president; Emile Bienvenu, secretary; C. E. 
Wermuth, Lanaux Rareshide and H. M. 
Snider. 


Massachusetts 


At a recent meeting of the board of 
registration of certified public accountants 
of Massachusetts, George L. Bishop was 
elected chairman and James J. Fox was 
elected secretary of the board. 


Nevada 


The rules governing examinations of 
candidates for C. P. A. examinations in 
Nevada contain a reciprocity resolution. 
The resolution, as amended June 30, 1925, 
is as follows: 


WHEREAS, It is desirable that qualified certified 
public accountants of other states, residing or doing 
business in Nevada, be under the jurisdiction of the 
Nevada state board of accountancy; and 

Wuereas, A number of the states have adopted 
the examination questions set by the board of 
examiners of the American Institute of Accountants 
and are accepting the grading of the papers awarded 
by the board of examiners of the American Institute 
of Accountants; or have established standards of 
examination requirements substantially equivalent 
to those established by such states;-and 


Wuereas, The Nevada state board of accountancy 
has satisfied itself that the standards and require- 
ments for a certificate as certified public accountant 
in a number of the states are substantially equivalent 
to those established by the laws of Nevada and the 
rules of the state board of accountancy; now, there- 
fore, be it 

Resolved, That the Nevada state board of account- 
ancy will issue a certificate to practise as a certified 
public accountant in the state of Nevada to the 
holder of a valid and unrevoked certificate to prac- 
tice as a certified public accountant in states that 
have standards for a certificate as certified public 
accountant substantially equivalent to those estab- 
lished by the laws of Nevada and the rules of the 
state board of accountancy, residing or doing busi- 
ness in the state of Nevada, upon the same terms and 
conditions under which the state that issued the 
original certificate to the applicant will grant a like 
certificate to practise as a certified public account- 
ant to the holder of a valid and unrevoked certificate 
to practise as a certified public accountant issued by 
the Nevada state board of accountancy, and upon 
presentation to the Nevada state board of account- 
ancy of an application in the form prescribed by the 
Nevada state board of accountancy, together with 
the statutory fee of $25, and the original certificate 
or its equivalent, and subject to the approval of such 
application by the board of examiners in accountancy 
of the state where such original certificate was 


issued. 
Virginia 


The next examination for the certificate 
of certified public accountant will be held 
at Richmond, Virginia, on October 26, 27 
and 28, 1925. Applications should be in 
the hands of the secretary at an early date. 
Further information may be obtained from 
A. M. Pullen, secretary, Virginia state 
board of accountancy, Box 746, Richmond, 
Virginia. 


COMMITTEE ACTIVITIES 


Special Committee on Public Affairs 


Intensive effort is being made by the 
committee on public affairs in the prepara- 
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tion of its letter-bulletin 4 on federal-tax 
simplification, and it is hoped that this doc- 
ument will make its appearance shortly. 
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Plans already are being formulated for the 
letter-bulletin to follow the one on federal 
taxation, so that there may be no delay in 
its publication. 

The committee is about to undertake a 
campaign for the stimulation of the writing 
by members and associates of articles for 
publication. Details will be announced 
shortly, as soon as assurance is received 
that the committee’s work for the year is 
to be adequately financed. 

Codéperation with state and local societies 
of accountants in public-service work is 
receiving continuous attention at the hands 
of this committee. A study is being made 
of the form and content of various publica- 
tions issued by state and local organizations, 
with the thought in mind that these may 
be made to conform to a given size so that 
accountants and others who are interested 
in keeping files of the publications may be 
put to less inconvenience. The committee 
codperates with local societies upon request, 
in the preparation of programmes for meet- 
ings, and acts as a clearing house by passing 
along to all local organizations the most 
noteworthy of the undertakings of the vari- 
ous societies. This, it is hoped, will serve 
to codrdinate in a measure the activities of 
local organizations. The committee is in 
contact with public-service committees 
functioning for a dozen or more state and 
local societies. 

Review of the circulation to date of 
letter-bulletin 3 on credit frauds presents 
interesting facts as to the wide distribution 
given this publication and the many vary- 
ing business interests which were reached. 

The letter-bulletins went to 962 organiza- 
tions of various kinds, including trade 
organizations, chambers of commerce, credit 
men’s organizations, manufacturers’ as- 
sociations, schools, surety companies and 
banks. Of the 125 chambers of commerce 
to which single copies were sent immedi- 
ately on publication, 48 requested supplies 
for distribution to their members. The 
committee was unable to comply with all 
these requests, but distributed nearly 
10,000 in this manner. 

Twenty-nine of the trade organizations 
of the country requested extra supplies for 
their members, in lots of 25 and 50, for a 
total circulation of slightly in excess of 
1,000. 

Fifteen miscellaneous associations, in- 


cluding such organizations as the Associa- 
tion of Grand Jurors of New York County, 
Arbitration Society of America, California 
Sanitation Development League, Cleveland 
Association for Criminal Justice, Employ- 
ers’ Association of Spokane, Farmers’ 
National Grain Dealers Association, Mer- 
chants’ Protective Association of New York, 
Spokane Merchants’ Association and Cali- 
fornia Manufacturers’ Association, cir- 
culated 3,389 copies. 

Eighteen credit men’s organizations cir- 
culated a total of 31,833 copies. Libraries 
and schools required 626 copies. 

Distribution to banks and surety com- 
panies was made partly by the committee, 
and partly by members and associates. 
The committee itself was called on to send 
copies to‘59 banks and surety companies. 
No record is available of the number of 
copies sent to banks by members and as- 
sociates, but it is believed that a large 
percentage of the banks of the country 
received copies, principally from the ac- 
countants themselves. 

The committee regards it as significant 
that 367 members and associates requested 
supplies of the letter-bulletin for circulation. 
This is a large percentage of those in prac- 
tice. They circulated in all 46,206 copies, 
all of which, presumably, went to individu- 
als and business organizations. 

More members and associates asked for 
and circulated copies of this letter-bulletin 
than of the two previous letter-bulletins 
combined, indicating an increasing par- 
ticipation in the undertakings of the com- 
mittee. The greatest benefit from the 
publication and circulation of the letter- 
bulletins is reaped by the members and 
associates who make full use of them, who 
help to circulate them, who call them to 
the attention of various organizations, who 
discuss them in public addresses, or in con- 
ferences. The subjects chosen for letter- 
bulletins are of combined public and ac- 
countancy interest. 

Accountants who are not members of 


the Institute, and other individuals 
numbering in all 129, circulated 509 
copies. 


Business firms and executives to the 
number of 320 wrote to the committee for 
634 copies, after having heard or read of 
the letter-bulletin. This particular item 
of the circulation is regarded as of great 
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importance by the committee. Total dis- 
tribution to individual business men by the 
committee was 954. 

Practically the entire circulation of the 
letter-bulletin—nearly 100,000 copies—rep- 
resents individuals actually reached. There 
was very little wastage. 

The committee maintains a record of the 
participation by members and associates in 
the work of their local chambers of com- 
merce. That record as compiled to date 
indicates that 65 members and associates 
assist their chambers of commerce in some 
respect, chiefly by committee work. These 
65 members reside in 54 cities. Their par- 
ticipation in public-service work through 
their chambers of commerce is regarded by 
this committee as very commendable and an 
effective method of making available in 
civic work the talents, abilities and training 
of which they are possessed. The commit- 
tee does not feel that its record of chamber 
of commerce service by members and asso- 
ciates is complete, and it urges all who have 
membership in their local chambers of com- 
merce to notify this committee, whether 
any committee or other service has been 
performed or not. 

A record of membership in other public, 
quasi-public and civic organizations is being 
compiled. Active membership in these 
bodies, and participation in their activities, 
is considered by this committee an impor- 


tant part of the public-service work which 
accountants may perform. 

Although the report blanks for the record- 
ing of public-service activities by the mem- 
bers and associates of the Institute did not 
go out until late in September, 35 such ac- 
tivities were reported before the end of the 
month as having been performed by 32 
members and associates of the Institute. 
These include 25 items of public service, 
exclusive of speeches made or articles writ- 
ten; 7 speeches delivered and 3 articles 
published. Of a total of 116 newspaper 
clippings pertinent to the work of the Insti- 
tute received during September by this 
committee, 64 referred to the annual meet- 
ing of the Institute and the remainder to 
public services performed by members and 
associates of the Institute, to letter-bulletins 
issued by this committee, and to miscel- 
laneous matters in which the Institute is 
interested. 

Summarizing the results obtained rela- 
tive to newspaper announcements of the 
annual meeting of the Institute, it appears 
that 155 papers in 90 cities carried such an- 
nouncements. There were 178 items in all, 
totaling slightly in excess of 700 inches of 
reading matter, or the equivalent of 334 
news columns, or 4.8 solid newspaper pages. 
The committee is indebted to many mem- 
bers and associates of the Institute for 
coéperation in this activity. 


A pamphlet entitled Actuarial, Statistical 
and Related Organizations in the United 
States and Abroad, published by the Cas- 
ualty Actuarial Society contains descrip- 
tions of various organizations among which 


the American Institute of Accountants is 
listed. The article relative to the Institute 
describes its origin, expansion and organiza- 
tion and mentions also the major activities 
and the publications of the Institute. 


NEWS OF LOCAL SOCIETIES 


Alabama Society of Certified Public 
Accountants 


At the annual meeting of the Alabama 
Society of Certified Public Accountants 
addresses were delivered by Mayer W. 
Aldridge on ‘‘The future of the accounting 
profession in Alabama”’, and by Frank L. 
Hammond on ‘“‘Budgeting.”” At the meet- 
ing a special committee was appointed to 
prepare a code of ethics for the society. 
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This committee is to prepare an outline of 
the code and to submit the draft to mem- 
bers by mail, but the final vote will be taken 
at the next annual meeting. The members 
of the special committee are: Frank L. 
Hammond, chairman; Otto H. Schultz and 
Francis B. Latady, all of Birmingham, 
Alabama. 

The officers elected for the ensuing year 
were announced in the September Bulletin. 
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Vivian R. Pritchard, of Mobile, Harold C. 
Crane, of Montgomery, William J. Chris- 
tian and Frank L. Hammond, of Birming- 
ham, were elected members of the council. 


Colorado Society of Certified Public 
Accountants 


At the meeting of the Colorado Society 
of Certified Public Accountants held Sep- 
tember 30th the following officers and 
directors were elected: President re-elected, 
L. C. Linck; vice-president, Leon Williams; 
secretary, F. Tillman Brown; treasurer, 
Julius Von Tobel; directors: L. C. Linck, 
Clem W. Collins, W. M. Trant, Leon E. 
Williams, Ralph B. Mayo, R. M. Crane, 
T. R. Young, Theo. J. Witting, F. M. 
Fancher. The following committee chair- 
men have been appointed: programme com- 
mittee, Wm. J. Thompson; public relations 
committee, T. H. Lawrence; legislative 
committee, W. M. Trant; attendance 
committee, F. M. Holmes; membership 
committee, O. F. Counts. The educational 
committee of last year is re-appointed, 
viz: W. J. Thompson, Thomas Redington 
and L. C. Linck. 

The constitution and by-laws of the 
Colorado society have recently been 
amended. Significant passages are here 
quoted: 


CONSTITUTION OF THE COLORADO SOCIETY OF 
CERTIFIED PuBLIC ACCOUNTANTS 


Article II. The objects for which the said cor- 
poration is formed shall be principally; (a) to succeed 
the Colorado Society of Public Accountants, a 
corporation organized on March 12, 1904, and exist- 
ing under and by virtue of the laws of the state of 
Colorado, and to continue the same under the name 
first above mentioned, which said name is at present 
time better adapted to the objects for which the 
society originally was organized; (b) to succeed to 
all the rights, benefits, privileges, property and 
membership now held, owned or enjoyed by the said 
Colorado Society of Public Accountants; (c) to 
advance the interest of persons practising as certified 
public accountants in the State of Colorado; (d) to 
promote the study of accountancy and of laws per- 
taining thereto; (e) to hold lectures and classes of 
instruction of accountancy subjects; (f) to accumu- 
late books and other literary matter as a library for 
the use of members; (g) to cultivate a spirit of pro- 
fessional codperation and ethics among its members; 
(h) to establish a high standard of efficiency; (i) to 
secure the fuller recognition of the practice of 
accountancy as a profession and the passage of 
suitable legislation thereto; (j) to acquire, hold and 
convey personal and real property which it may be 
found necessary to acquire, hold and convey, and to 
do any and all acts necessary to carry into effect the 
purposes for which this corporation is organized. 


Article III. The membership of this society shall 
consist of three classes, viz: fellow, associate and 
honorary members. 

(a) Fellow members. This class shall consist of 
holders of valid and unrevoked certificates issued by 
the state board of accountancy of Colorado. 

(b) Associate members. This class shall consist 
of all persons heretofore classed as associate or 
junior members of this society and who at Septem- 
ber 30, 1925, were in good standing. 

(c) Honorary members. This class shall consist 
of persons who by the unanimous vote of members 
present at any meeting, or nomination by the board 
of directors, shall be considered as entitled to receive 
such an honor by virtue of their standing or ability 
in the community. 

Article VI. (a) The directors shall consist of the 
president and eight members, four of whom shall be 
elected at each annual meeting for a term of two 
years; provided that at the annual meeting in 1925, 
eight shall be elected, the four receiving the highest 
number of votes to serve for two years and the four 
next highest for one year. 

(b) The officers shall consist of a president, vice- 
president, a secretary and a treasurer who shall be 
elected at the annual meeting of the society. 

(c) The directors may appoint such junior officers 
or assistants, as in their judgement may be necessary 
or desirable. 

(d) Officers other than the president shall be 
exofficio members of the board of directors in case 
such officers are not also directors. 

(e) The terms of all existing directors and officers 
shall cease upon the adoption of these amendments 
and thereafter all directors and elective officers shall 
be from and by vote of fellow class. 


BY-LAWS 


Article I. Section 1. Any persons, other than 
the charter members, desiring to become members 
of this society shall apply in writing in such form as 
may be approved by the directors, and shall be 
proposed by one member and seconded by another, 
and notice of such application shall be mailed by the 
secretary to all the voting members of the society 
at least ten days prior to the next meeting of the 
board of directors. 

. 2. Upon acceptance of an application as 
provided in section 3, the secretary shall notify the 
applicant by mail. Within thirty days after date of 
notice of election to membership, applicant shall pay 
to the treasurer of the society as dues, the proportion 
of the annual dues for the full months remaining in 
the year ending on August 31st. Failure to do so 
shall nullify his election to membership. 

Sec. 3. The directors of the society shall consti- 
tute the committee on membership. All applications 
for membership shall be submitted to this committee, 
who shall have full power to accept or reject applica- 
tion. 

Sec. 4. There shall be a membership card issued 
annually to each member of the society designating 
the class to which he belongs. It shall be signed by 
the president and attested by the secretary, and in 
all statements, verbal or written, publishing the fact 
of membership in this society, the class to which 
the member belongs must be plainly stated. 

Sec. 5. Any associate member obtaining a C. 
P. A. certificate from the state of Colorado shall be 
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transferred to the class of fellow member and the 
difference, in dues, if any, shall be paid by him from 
the date of notice of transfer. 

Sec. 6 (a) Fellow members as defined in article 
3 of the constitution, shall be entitled to all privileges 
of the society. (b) Associate members shall be 
entitled to all privileges of the society except to 
vote in the election of officers and directors 0 upon 
questions directly affecting the privileges, rights, 
duties, and aims of certified public accountants. 

Article VI. Section1. The annual meeting of 
this society shall be held in September of each year 
at such time and place as shall be determined by 
the board of directors. 

Sec. 2. Special meetings of members of all 
classes, or of a single class, shall be called by order of 
the president or the board of directors, or by the 
secretary at the written request of any ten members; 
but no business shall be transacted, except that for 
which such special meeting was called. 

Sec. 3. All the meetings of the society shall be 
weld in the state of Colorado. 

Sec. 4. Notices of all meetings of the members 
of the society, except as herein otherwise provided, 
shall be sent to members of the interested classes at 
his registered address at least five days prior to the 
date of the meeting. Such notice shall state the 
time and place of such meeting and the business to 
be transacted. 

Sec. 5. Ten members shall constitute a quorum 
for the transaction of business at any meeting of the 
members of the society. 

Article VII. Section 1. The order of business 
at the annual meeting of the members of the society 
shall be as follows: 

1. Roll call. 

2. Reading of minutes of preceding meeting of 

members. 

3. Reading of communications and motions rela- 

tive thereto. 

4. Unfinished business laid over from previous 

meeting. 
5. Report of officers. 
6. Reports of committees. 
7. Election of directors. 
8. Election of officers. 
9. New business. 

Sec. 2. The order of business at meetings of the 
members of the society other than the annual meet- 
ing, shall be as follows: 

1. Roll call. 

. Reading of minutes of preceding meeting of 
members. 

. Reading of communications and motions 
relative thereto. 

. Unfinished business laid over from previous 
meeting. 

. New business. 

. Reading of essays or papers by members of the 
society or others invited by the directors. 

. Discussion on the subject of the papers read. 

Sec. 3. The order of business at any meeting of 
the board of directors shall be as follows: 

1. Roll call. 

2. Reading of minutes of preceding directors’ 

meeting. 

3. Reading of communications and motions 

relative thereto. 

4. Unfinished business laid over from previous 

meeting. 
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5. Reports of officers and committees. 

6. Election of new members. 

7. New business. 

ArticleXI. Penalties. Section 1. If any mem- 
ber is delinquent for six months in the payment of 
his dues, after having been twice officially notified in 
writing of his delinquency, his name shall be dropped 
from the roll of the society and the secretary shall 
notify him by mail of such action. Reinstatement 
to membership may be made by vote of the mem- 
bership committee at a regular meeting. Any 
person who has by resignation ceased to be a member 
of the society, may be re-admitted providing satis- 
factory causes for such resignation accompany his 
application for reinstatement. When membership 
has been forfeited through non-payment of dues, the 
application for reinstatement will be considered, 
provided all arrears are paid. 

Sec. 2. The board of directors may expel any 
member from the society for unprofessional or 
criminal conduct, or other sufficient cause, provided 
that written notice shall have been mailed to such 
member twenty days before any hearing thereof 
stating the cause of such contemplated action, and 
appointing a day for a full hearing thereon, by said 
board of directors, and provided that a member 
a be expelled until such hearing shall have been 

eld. 

Article XII. Ethics. First. No member hold- 
ing a C. P. A. certificate shall allow any person not 
holding such a certificate to practise in his name as 
a public accountant. 

Second. No member holding a C. P. A. certifi- 
cate shall, directly or indirectly, allow any brokerage, 
commission or other participation by the laity in the 
fees of profits of his professional work. 

Third. No member holding a C. P. A. certificate 
shall, directly or indirectly, accept, or agree to ac- 
cept, any part of the fees or profits of the professional 
work of a lawyer, or commercial brokerage, bonus or 
commission whatsoever, as an incident to work in 
which such member is professionally engaged. 

Fourth. Nomember holdiinga C. P. A. certificate 
shall certify to exhibits, statements, schedules or 
other form of accountancy work, the preparation of 
which was not carried on under the direction and 

rsonal supervision of himself or an assistant who is 

imself the holder of a C. P. A. certificate issued or 
recognized by the state of Colorado. 

Fifth. No member holding a C. P. A. certificate 
shall perform accountancy work, payment for which 
depends upon the contingency of the results of 
litigation. The purpose and intent of this section 
being to prohibit the taking of contingent fees, as 
“contingent fee’’ may hereafter be defined by the 
state board of accountancy. 

a No member holding a C. P. A. certificate 
shall: 

(1) Divulge the business confidence of his client, 
or of a brother C. P. A. in whose employ he is, or 
with whom he may be associated or in consultation. 

(2) Depreciate a brother member’s work, the 
object being to further his own employment. 

(3) Canvass the known client of a brother member 
for business. 

(4) Repress, omit or cover up any material fact, 
or in any way make false, incomplete or misleading 
report to his client. His work must be fearless and 
a full and fair exponent of facts. 

Article XIII. It shall be the duty of the members 
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to report to the board of directors all unprofessional 
conduct or breach of by-laws or ethics which may 
come to their notice. 

Article XIV. Section 1. Amendments or addi- 
tions to these by-laws may be made at any regular 
or special meeting of the board of directors, by a 
majority of the members present, after having been 
presented in writing at the preceding meetings; 
provided, that written notice of such amendment or 
amendments shall have been mailed to every member 
of the society not less than five days before the date 
of the meeting at which action is to be taken. 


Connecticut Society of Certified Public 
Accountants 


A special meeting of the Connecticut 
Society of Certified Public Accountants 
was held in New Haven, Connecticut, on 
September 25th, at the Hof-Brau Haus. 
Dinner was served at 7:15 P. M., and was 
followed by a business session. 

The following were present: L. B. Baker, 
Maurice L. Blanchard, William D. Brash, 
Guy Cambria, Philip Covitt, Homer A. 
Dunn, William Feinblum, Seth Hadfield, 
Harry Jacobs, Clarence L. Johnson, Henry 
Knust, Maxwell E. Lerner, Emil J. Monde, 
Walter A. Musgrave, Reuben Pollowitz, 
Edward Raphael, John S. Roth, Herbert F. 
Seward, S. Earl Shook, Maurice Stolper, 
Leon E. Vannais, William Z. White, Charles 
C. Wilson, George R. Young. 

Following the dinner, President Maurice 
L. Blanchard called the meeting to order, 
and received a report from the secretary, 
S. Earl Shook, that a roster of the members 
had been compiled with the assistance of 
Charles F. Coates, a member of the state 
board of accountancy, so that the members 
and their present addresses were listed in 
three ways; alphabetically, numerically by 
state society certificate numbers, and nu- 
merically by state C. P. A. certificate 
numbers. This information was turned 
over to the publicity committee for their 
use. 

Reports were received from the chairmen 
of the committee on legislation and the 
committee on revision of the by-laws. 

The committee on membership classifica- 
tion reported favorably upon the general 
proposition of organizing public accountants 
who have not received the state certificate, 
and bringing them into some sort of rela- 
tionship with the society. The new com- 
mittee, consisting of Homer A. Dunn, 
Herbert F. Seward and Charles F. Coates, 
was appointed to submit definite recom- 


mendations as to how this situation might 
be brought about. 

Seth Hadfield submitted a report as 
chairman of the committee on publicity, 
which was received with thanks, and made 
the subject of an interesting discussion. The 
committee’s recommendations included the 
suggestion that some workable plan be de- 
veloped so that the certified public account- 
ants and the non-certified public account- 
ants could meet together at stated intervals 
for the purpose of getting acquainted, and 
with the ultimate object of having all non- 
certified men desire to become certified. 

Mr. Dunn suggested that a practical way 
of accomplishing this might be the forma- 
tion of local chapters of the Connecticut 
Society, membership in which would be 
open to all men who have had a low mini- 
mum of actual public accounting practice 
either on their own behalf or on the staffs of 
practitioners. 

A committee was appointed to give fur- 
ther study to this matter and report back at 
a meeting to be held on December 4th in 
Hartford. 

The enlarged publicity committee is com- 
prised of Seth Hadfield, chairman; Charles 
F. Coates, George R. Young, Herbert F. 
Seward, Lewis Sagal, W. Z. White and S. 
Earl Shook. 


Maine Society of Certified Public 
Accountants 


A meeting of the Maine Society of Certi- 
fied Public Accountants was held at the 
Portland university September 23rd. A 
buffet luncheon was served at the close of 
the meeting. The principal speaker of the 
evening was Elbert D. Hayford, state audi- 
tor, who outlined the accounting system of 
= state and discussed the problems of his © 
office. 


Michigan Association of Certified 
Public Accountants 


The annual meeting and dinner of the 
Michigan Association of Certified Public 
Accountants was held at the Hotel Statler, 
Detroit, on Thursday, October 1, 1925, 
at 6:30 P. M. The various reports of the 
officers and committees evidenced that the 
past year had been successful and satisfac- 
tory. 

Reports of the annual meetings of the 
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American Institute of Accountants and 
the American Society of Certified Public 
Accountants were given by members who 
had been present on these occasions. 

The association passed a resolution of 
appreciation of the services of the retiring 
president, P. A. Kerr, who was completing 
five years’ service on the directorate of the 
association. The association elected the 
following officers for the ensuing year: 
directors, M. B. Walsh, Richard Fitz- 
Gerald, Bernard N. Ward, W. T. McCon- 
nell, F. C. Blomfield, Albert M. Colegrove, 
and J. Lee Boothe; auditor, Walter V. 
Bernard. At the conclusion of the meeting 
of the association, the directors met and 
elected the following officers: President, 
W. T. McConnell; vice-president, M. B. 
Walsh; secretary, Albert M. Colegrove, and 
treasurer, Richard FitzGerald. 


Society of Certified Public Accountants 
of New Jersey 


An all-day meeting was held by the 
Society of Certified Public Accountants 
of the State of New Jersey, October 6th at 
the Robert Treat hotel, Newark. The 
morning session was devoted to a discussion 
of regulatory legislation of the practice 
of accountancy. After lunch John T. 
Kennedy of Washington, D. C., attorney 
and former member of the committee on 
appeals and review of the United States 
treasury department spoke on taxation. 
He stated that the committee on appeals 
had been criticized as being autocratic and 
pro-government in its decisions, but pointed 
out that an analysis of its decisions showed 
that they favor the taxpayer in greater 
percentage than do the decisions of the 
advisory tax board and of the United 
States board of tax appeals. Mr. Kennedy 
said that much must be done to educate the 
public as to the administrative policy of 
the tax unit and spoke of the popular de- 
mand for decentralization in the adjudica- 
tion of tax matters. He stated that the 
governmental attitude of mind favors the 
passing of respons.bility and that the 
average tax officer believes that he never 
can go wrong by deciding against the 
taxpayer and that all the element of risk 
for the officer consists in favoring the 
taxpayer. Mr. Kennedy described the 
rigid rules of tax procedure which prevail 


before the board of tax appeals. He spoke 
also of the duty of accountants to examine 
closely the inheritance-tax laws of the 
several states in order to bring about the 
proper conservation of estates. 

John Warren, former president of the 
New Jersey League of Building and Loan 
Associations spoke on the accounting and 
legal aspect of affairs of the building and 
loan associations, which was followed by 
an animated discussion. 

At dinner Homer S. Pace, president of 
the New York State Society of Certified 
Public Accountants, a member of the coun- 
cil of the American Institute of Account- 
ants and chairman of its committee on 
public affairs, spoke on vitalizing the ac- 
countant’s report. 

Charles M. Mason, referee in bankruptcy 
and president of the New Jersey law school, 
spoke on the work of the bankruptcy court 
and the certified public accountant, and 
described how a large percentage of losses 
through bad accounts could be saved to 
the business public if certified statements 
were required of prospective purchasers 
before goods were shipped. 

Franklin W. Fort, representative in 
congress from the ninth district of New 
Jersey and president of the National Bank 
of Newark, spoke on the certified public 
accountant’s relation to sound banking. 

A regular meeting of the Society of 
Certified Public Accountants of the State 
of a Jersey was announced for October 
14th. 


Pennsylvania Institute of Certified 
Public Accountants 


The first regular business meeting of the 
Pennsylvania Institute of Certified Public 
Accountants for the fall will be held on 
Monday, October 19, 1925, at the Manu- 
facturers’ club. 

The committee on meetings has prepared 
a splendid programme for the season of 
1925-26. 


South Carolina Association of Certified 
Public Accountants 

The South Carolina Association of Certi- 
fied Public Accountants will hold its annual 
meeting October 20th and 21st at Columbia, 
S.C. The following is a tentative outline 
of the programme: 

The meeting will convene at 4:00 P. M., 
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the 20th, at the Masonic Temple when there 
will be a discussion of the present South 
Carolina C. P. A. law, with a reading of a 
paper on this subject by L. L. Wilkinson, 
secretary of the South Carolina Board of 
Public Accountants. Other business mat- 
ters will be taken up followed by the election 
of officers for the coming year. The meeting 
will adjourn to reconvene at 7:00 P. M., the 
21st, in order to give the members an 
opportunity to attend the state fair and 
football game Wednesday. On the evening 
of the 21st, the banquet will take place. All 
public accountants of the state will be 
invited guests of the society. The principal 
speakers of the evening will be Thomas G. 
McLeod, governor of South Carolina; Pope 
W. Matthews, chairman of the board of 
directors, American Bank and Trust Co., 
W. R. Bradley, director of the income-tax 
department, state of South Carolina. The 
officers of the association are: B. C. Wallace, 
Jr., president; H. S. Blanton, vice-president 
and N. E. Derrick, secretary and treasurer. 


Texas Chapter of American Institute 
of Accountants 

Members of the Texas chapter No. 1 of 

the American Institute, together with a 


number of other accountants of Dallas, 
attended a farewell dinner September 8th in 
honor of George M. Hofford on the eve of 
his departure for Los Angeles, his future 
home. Charles H. Schoolar, president of 
the Texas chapter, acted as toastmaster, 
and speeches were delivered by Loyd B. 
Smith, J. E. Hutchinson, Robert T. Cun- 
ningham, Grover C. Bland, and Joseph R. 
McElroy. 

The success of this meeting led to a 
resolution to hold a dinner at least once each 
month where all the accountants of the 
vicinity may meet. 


Wisconsin Society of Certified Public 
Accountants 


Carl Penner was elected president, S. E. 
Barry, vice-president, and George A. Ein- 
becker, secretary and treasurer of the Wis- 
consin Society of Certified Public Account- 
ants September 21st at the Milwaukee 
Athletic club. The following were elected 


directors: Messrs. Penner, Barry, Ein- 
becker, H. Kuechenmeister, B. A. 
Kieckhofer, C. J. Smith and G. T. 
Graham. 


STATE LEGISLATION 


South Dakota 


Chapter 115 of the laws of 1925 of South 
Dakota contains provisions altering the 
administration of accountancy in the state. 
This law redistributes and consolidates 
administrative functions of the state gov- 
ernment. The following excerpt is sig- 
nificant: 


“The department of finance shall be administered 
by the secretary of finance and it shall be his duty, 
and he is hereby vested with power: 

21. To exercise such powers and jurisdic- 
tion and be charged with such duties as are now by 
law conferred and imposed upon the executive 
accountant, state budget board, board of account- 
ancy, ... it being the intention hereof that in 
addition to the general and specific powers and 
duties hereinbefore enumerated the department of 
finance shall succeed to and be vested with all the 
duties, powers, responsibilities and jurisdiction of 


the several departments, boards and state agencies 
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above enumerated. . . .” 

This is apparently a substitute for sec- 
tion 2, chapter 146 of the laws of 1917, 
which reads as follows: 


“On and after July 1st after the taking effect of 
this act the governor shall appoint three persons to 
constitute and be known as a ‘board of account- 
ancy,’ whose duty it shall be to administer and 
provide for the enforcement of all the provisions of 
this act. The board thus appointed shall consist of 
the public examiner, the executive accountant and 
the insurance examiner of the State of South Dakota. 
The term for which they shall be appointed to serve 
on this board of accountancy shall be for the period 
of their incumbency in the respective offices to 
which they have been appointed.” 


The regulation of accountancy in the 
state, and the provisions for issuing C. P. A. 
certificates seem to remain unchanged ex- 
cept as to the method of administration. 
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COURT DECISIONS 


Federal 


The Federal Reporter of September 10, 
1925, contains the following text of judg- 
ment in the case of Goldsmith v. Clabaugh 
et al before the court of appeals of the Dis- 
trict of Columbia. The .case received 
editorial comment in The Journal of Ac- 
countancy for June, 1925. 


a from supreme court of District of Colum- 
ia. 

Petition by H. Ely Goldsmith, certified public 
accountant of the state of New York, for writ of 
mandamus to be directed to William Clabaugh and 
others, as members of and constituting the board of 
accountancy for the District of Columbia. From a 
judgment for defendants, plaintiff appeals. Af- 
firmed. 

Before MARTIN, chief justice, and Ross and 
VAN ORSDEL, associate justices. 

Ross, associate justice. Appeal froma judgment 
for the defendants in the supreme court of the 
District of Columbia on petition for mandamus and 
answer thereto, to which answer a demurrer was 
interposed. 

By the act of February 17, 1923 (42 Stat. 1261), 
there was created ‘‘a board of accountancy for the 
District of Columbia.”” Section 1 of that act pro- 
hibits any person, who has not received from the 
board ‘‘a certificate of his qualifications to practise 
as a public accountant,” from assuming the title of 
“certified accountant”’ or any abbreviation thereof. 
Section 2 defines a public accountant ‘‘as a person 
skilled in the knowledge and science of accounting, 
who holds himself out to the public as a practising 
accountant for compensation,” etc. By section 3 
there is created a board of accountancy, consisting 
of three members, appointed by the commissioners 
of the District of Columbia. This section further 
provides that ‘‘the board shall organize by the 
election of a president and a secretary and a treas- 
urer, and may make all rules and regulations 
necessary to carry into effect the purposes of this 
act," 

Section 4 prohibits the granting of a certificate to 
any person other than a citizen of the United States 
or who has not declared his intention of becoming 
such, or who is not of good moral character. The 
applicant must be a graduate of a high school or 
possess equivalent education, or be one who, ‘‘in 
the opinion of the board, has had sufficient com- 
mercial experience in accounting,” etc. Section 5 
requires ‘‘that all examinations provided for herein 
shall be conducted by the board.’ Section 6 au- 
thorizes the board, “‘in its discretion,” to waive an 
examination and issue a certificate as certified public 
accountant ‘‘to any person possessing the qualifica- 
tions mentioned in section 4 of this act who is the 
holder of a certificate as certified public accountant 
issued under the laws of any state or territory which 
extends similar privilege to certified public account- 
ants of the District of Columbia, provided the 
requirements for such certificate in the state or 
territory which has granted it to the applicant are, 
in the opinion of the board, equivalent to those 
herein required. . . .” 

Section 7 authorizes the revocation of a certificate 


‘for unprofessional conduct or other sufficient cause: 
Provided, that notice of the cause for such contem- 
plated action and the date of the hearing thereon 
by the board shall have been mailed to the holder of 
such certificate at his or her registered address at 
least twenty days before such hearing. No certifi- 
cate issued under this act shall be revoked until the 
board shall have held such hearing, but the non- 
appearance of the holder of any certificate, after 
notice as herein provided, shall not prevent such 
hearing... .” 

Section 8 relates to fees to be charged by the 
board, and by section 9 a penalty is provided for 
practising without a certificate or after revocation 
thereof. 

In his petition the plaintiff based his right to a 
certificate upon the fact that he held a certificate as 
certified public accountant pursuant to section 80 
of the General Business Law of the state of New 
York (Consol. Laws N. Y. c 20), and alleged that 
this law “provides for similar privileges to certified 
public accountants of the District of Columbia.” 
Plaintiff further alleged therein that he had made 
application to the board in the District of Columbia 
for permission to examine his ‘‘application and other 
papers on file with reference to petitioner's applica- 
tion,”’ and that this request had been refused. He 
also alleged that he had made similar application 
respecting all the applications on file with the board, 
which request likewise had been refused. 

In their answer the defendants raised no question 
as to the citizenship, moral character, or education 
of the plaintiff, but did challenge the averment that 
the New York law relied upon extends similar priv- 
ileges to certified public accountants of the District 
of Columbia. Answering the averment that plain- 
tiff had been denied the privilege of inspecting his 
own application and other papers on file with 
reference to it, the defendants alleged that they had 
offered to furnish him a copy of his application, but 
admitted that they had refused to exhibit either the 
original application or the other papers on file per- 
taining to it; the answer alleging that these had 
become ‘‘a part of the confidential files’ of the 
board, and further “that, for the proper and efficient 
discharge of their duties as constituting the board of 
accountancy for the District of Columbia, it is 
necessary that they should so conduct the work of 
said board as to be in position to obtain as full 
information as possible in regard to the various 
applicants who may file applications with them, so 
as to act advisedly in granting or refusing such 
applications, and that, if they may be required by 
any applicant to disclose any matters in the files 
relating to his application, or to exhibit to him any 
of the papers or documents connected therewith, 
they would thereby hamper themselves greatly in 
obtaining the information so necessary in regard to 
the various applicants, and would be able to render 
less useful and efficient service as the board of ac- 
countancy for the District of Columbia. These 
respondents are further advised and believe, and 
therefore aver, that the communications received by 
them from time to time in relation to various appli- 
cants who have filed applications with them for 
certificates as certified public accountants are confi- 
dential and privileged in character, and that it is 
the duty and obligation of these respondents to 
respect the confidential and privileged character 
thereof.” 
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It is unnecessary to state the answer of the 
defendants to the statement of the plaintiff that he 
had been denied access to all other applications on 
file. The court below overruled a demurrer to the 
answer and dismissed the petition, on the ground 
that the law of New York does not extend to certified 
public accountants of the District of Columbia a 
privilege similar to that accorded by the local 
statute. The court further ruled that the defend- 
ants had not denied the plaintiff “‘any right that he 
possesses in refusing him the access to their records.” 

[1] Under the New York statute upon which 
plaintiff relies, the holder of a certificate issued 
under our statute, to be entitled to registration in 
New York without examination, must have prac- 
tised three years under the certificate granted him 
here. In other words, while the holder of a New 
York certificate possessing the qualifications men- 
tioned in section 4 of our statute is entitled, in the 
discretion of our board, to immediate registration 
here, without reference to the date of his registration 
in New York, the holder of a certificate issued by 
our board is not entitled to registration in New 
York without examination until he has practised 
three years under our certificate. It therefore is 
apparent, without further discussion, that the New 

ork statute does not extend a ‘similar privilege”’ 
to certified public accountants of the District of 
Columbia, within the meaning of section 6 of our 
statute. 

The conclusion we have reached on the first point 
results in an affirmance of the judgment, but, in 
view of the importance of the second question, and 
to its probable recurrence in other cases, we deem 
it our duty to consider that question. An examina- 
tion of our statute discloses that quasi-judicial 

wers and responsibilities are conferred upon the 
Ghost thereby created, similar to those conferred 
upon the United States board of tax appeals by 
section 900 of the act of June 2, 1924 (43 Stat. 253, 
336), considered by us in Goldsmith v. U. S. Board of 
Tax Appeals (C. C. A.) 4 F. (2d) 422, No. 4257, 
present term. Possessing quasi-judicial powers, it 
necessarily follows that in its deliberations the 
board must conform to recognized rules of proce- 
dure; that is, regard must be had in such deliberations 
to due process of law. 

[2] By this and similar statutes in other juris- 
dictions, it had been recognized that the practice of 
public accountancy has assumed such importance 
and requires such experience and special training as 
to warrant regulation. While these statutes are 
primarily designed to protect the public, they should 
be construed and administered in such a way that 
capable and deserving applicants, possessing requis- 
ite character and qualifications, may not be denied 
the right to gain a livelihood by practising their 
calling. These considerations should be observed 
in according due process of law to such applicants. 
Whispered gossip and undisclosed charges and 
suspicions find no place in this connection. 

In Garfield v. United States, 32 App. D. C. 153, a 
proceeding before department of the interior for dis- 
barment of an attorney, testimony had been taken 
by the department, without notice to the attorney 
and no copies given him. The court, defining due 
process of law, said: ‘‘Due process of law in such 
cases requires specific charges, due notice of the same, 
an opportunity to make specific answers to them, an 


opportunity to cross examine the witnesses in sup- 
port of them, an opportunity to adduce testimony in 
contradiction of them, and an opportunity for argu- 
ment upon the law and facts.’’ See, also Hitchcock 
v. Smith, 34 App. D. C. 521, 529, and Turner v. 
Fisher, 222 U.S. 204, 208 32S. Ct. 37, 56L. Ed. 165. 

Section 7 of the act under consideration specifically 
provides that no certificate shall be revoked until 
“notice of the cause for such contemplated action 
and the date of the hearing thereon by the board” 
shall have been given the holder, and that ‘‘at all 
such hearings the corporation counsel of the District 
of Columbia or one of his assistants designated by 
him shall appear and represent the interests of the 
public.” It is just as important that an applicant 
for a certificate, who brings himself within the pro- 
visions of the statute, should have notice of any 
charges made against him and forming any basis for 
the action of the board, as that the holder of a certifi- 
cate should receive such notice in connection with the 
revocation thereof, and we think the statute clearly 
contemplates this, particularly the provisions of 
section 5 requiring that ‘‘the time and place of hold- 
ing examinations shall be duly advertised for not less 
than three days in one daily newspaper published in 
the District of Columbia,” plainly indicating that the 
examinations shall be public in all respects. 

[3, 4] While the question whether an applicant is 
entitled to a certificate is addressed to the discretion 
of the board, the exercise of that discretion must not 
be arbitary or capricious, but governed by recognized 
principles. For a board composed of public officials, 
as is this board, to refuse an application for a certifi- 
cate for undisclosed reasons, is to violate the funda- 
mental principles of justice and due process of law. 
Clearly, therefore, an applicant is entitled, prior to 
final ruling upon his application, to be informed as to 
everything to be considered by the board in his case, 
with full opportunity to present any relevant evi- 
dence he may wish to offer. 

But it by no means follows that one applicant is 
entitled to consume the time of the board in inspect- 
ing the files of other applicants. The granting of a 
right is one thing, while the gratification of mere 
curiosity is quite another. 

he judgment is affirmed, with costs. 
Affirmed. 


Texas 


A recent court decision in E] Paso, Texas, 
has a bearing upon the illegal use of the 
title P. W.H. Payne was charged 
with unlawfully using the letters C. P. A. 
after his name and on his business station- 
ery, without, according to the witnesses, 
having ever passed the C. P. A. examination 
required by the state of Texas. The de- 
fendant possessed the title of C. P. A. N. A. 
which he had secured from the National 
Association of Certified Public Accountants. 
Judge J. N. Deaver found against the de- 
fendant, in that his use of the title was con- 
trary to the laws of the state. Payne was 
fined $1.00 and costs. 
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SPEECH REVIEWS 


WILLIAM DOLGE—‘‘ THE INVESTOR AND 
THE CERTIFIED PUBLIC ACCOUNTANT” 


Article published in The Magazine of 
Western Finance, July, 1925. 


The writer refers to the practice of having adver- 
tisements of investments certify to legality, accu- 
rate appraisal, engineering features, etc., by experts 
in these various fields. Mr. Dolge expresses it as 
his firm opinion that the financial condition of a 
firm issuing stocks and bonds should be reported by 
a certified public accountant. He quoted Wesley J. 
Mitchell as follows: ‘‘The most important single 
source of credit information available to the banker 
of the present day is the financial statement. The 
banker, therefore, is the ultimate consumer of the 
accountant’s product. . . .” 

Mr. Dolge said that it is impossible to judge the 
value of any security without a financial statement 
showing the condition of the business. The certified 
balance-sheet is almost as important to the banker 
as his knowledge of the character of his customer. 

The writer pointed out how the legality, the ap- 
praisal and the engineering research in an enterprise 
may be accurate and conservative, but if the finan- 
cial structure is top-heavy then the earnings are 
inadequate and the investment is not a desirable one. 

Business men in offering their stocks and bonds 
usually explain how their net earnings became so 
large, but the investor cannot rely on a bare state- 
ment not vouched for by reputable certified public 
accountants. The writer says that there are not 
enough certified public accountants to do all the 
work that should be done, and he warns against im- 
posters in the accounting field who have given them- 
selves imposing, but valueless, titles. Certified 
public accountant is the only recognized title in this 
country. 

In selecting an accountant, he continues, the 
investor may inform himself of the reputation and 
prestige of accountants by inquiry at his bank, of 
his broker or his attorney. 


T. P. HILL—“* DIRECT CHARGES FOR 
DELIVERY” 


Paper delivered at meeting of the 
Associated Dry Goods Corporation at 
New York, June 15th. 


The author describes methods of determining 
units of cost and states that the better known 
methods are those based on weight and size. Aver- 
ages on which delivery charges may be based are 
struck for each department. In some cases as many 
as nine units of weight are employed and it is stated 
that three units of size are in common use. Zones of 
delivery must then be determined, the number of 
zones needed being decided by each store, governed 
largely by the need of suburban delivery and the 
type of delivery equipment used. Congested cities 
and areas are usually taken as one zone, outlying 
suburbs as another, and summer colonies possibly asa 
third. As the delivery of furniture requires special 
equipment, it is deemed best to consider these deliv- 
eries as in a separate zone carrying its own costs. 


13 


Unit costs for the various zones are set up and efforts 
to obtain sales volume in the cheaper delivery areas 
are encouraged. Inside costs must then be deter- 
mined. These are divided by the author into two 
main headings—direct and indirect charges, the 
former including wages, supplies and rent, and the 
latter including wages, supplies and depreciation. 
The indirect wage charge is that of employees whose 
time cannot be charged directly to one or more de- 
partments. The indirect supplies represent the 
difference between supplies charged directly to de- 
partments and to physical inventory taken at the 
end of the month. The indirect rent charge will be 
the charge for any spaces that are used for the bene- 
fit of the inside delivery services and cannot be 
charged to any specific department. The indirect 
depreciation charge will consist of charges covering 
the cost of inside delivery equipment, distributed 
over its approximate life. These will include endless 
belts, bins and the like. The indirect inside delivery 
charges should be pro-rated through all departments 
and based on the percentage of deliveries from each 
department. A determination of outside costs 
should be made next. These should include costs 
for each different type of delivery in use and also 
costs reckoned by the various zones. The direct 
charges will consist of electric charging, gasoline, oil, 
tires, depreciation, insurance, licenses and taxes, and 
drivers’ and helpers’ wages. Information concerning 
these charges must be obtained from the drivers’ 
daily report blanks. The indirect charges will in- 
clude as their principal items garage rental, garage 
superintendent’s salary, workshop rent and mainte- 
nance, chassis and body repairs, covering labor and 
materials, inspectors, oilers and greasers, washers, 
night watchman, uniforms and delivery office over- 
head, including rent, supplies and salaries. The in- 
direct charges should be pro-rated on the basis of one 
of the following: days in service, days in reserve, 
total service and reserve days, total direct and in- 
direct charges. The author advocates dividing the 
repair charges into twelve equal parts and absorbing 
one part each month on a percentage basis. When 
horse-drawn vehicles are used, food and horseshoe- 
ing should be considered in a manner similar to gaso- 
line and oil. The author advocates spreading unit 
charges over the year so that no penalty will be 
placed on departmental managers for outside deliv- 
ery charges made in slack months. A slight addi- 
tional charge for C. O. D. delivery is advocated. 
Two cents per package is mentioned as a fair charge. 
It has been found advantageous to consider each 
call as one package regardless of the size and number 
of packages actually handled. For special delivery 
it is considered best to charge on a basis of the hourly 
costs of the equipment used for the purpose. When 
stores use delivery equipment to pick up incoming 
freight, it is advised that these charges be based on 
a daily or hourly rate covering equipment used. 
Accommodation deliveries of merchandise which do 
not originate in any departments of the store should 
be considered under the item of general expense. 
The author advocates treating delivery organiza- 
tions as a distinct service department, allowing such 
department to make a small profit or to sustain a 
loss as the management or supervision is efficient or 
otherwise. 
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JOHN J. LANG—“*MARTS OF TRADE” 


Article published in April, 1925, number 
of Fleur-de-Lis, issued by St. Louis Uni- 
versity. 


The author states that the development of schools 
of commerce and finance came about through the 
organization of corporations and large business en- 
tities. By reason of the size of these corporations 
and because of the ensuing specialization of duties 
the individual was no longer afforded an opportu- 
nity to gain first-hand knowledge of the underlying 


rinciples of this new development of business itself. 

y imparting knowledge of sound and correct busi- 
ness principles, losses resulting from failures in busi- 
ness can be reduced. Reduction of costs by the 
introduction of scientific handling of the various 
‘one of industrial and commercial activities is 

rought about in part by the better training now 
given those preparing for business. The author 
spoke of the need of character in business and quoted 
from the letter-bulletin on the crime tendency pub- 
lished by the American Institute of Accountants. 
The study of the subject of ethics is an important 
part of any business course. 


HERE AND THERE 


J. B Allred announces the removal of 
his office from 719 City National Bank 
building to 655-656 Harvey-Snider build- 
ing, Wichita Falls, Texas, September 26, 
1925. 


Alex. J. Boka & Co. announce change 
in name to Boka & Eiswirth, 455 Planters 
building, St. Louis, Missouri. 


Philip W. Cheslock announces the re- 
moval of his offices to 1320-21 Munsey 
building, Baltimore. 


Gertrude Cohen announces the removal 
of her office to suite 606, 286 Fifth avenue, 
New York. 


Donald E. Currier & Co. announce the 
removal of their offices to 58 East Washing- 
ton street, Chicago, Illinois. 


Francis J. Dolezal announces the opening 
of an office at 211 Commerce building, 
St. Paul, Minnesota. 


William B. Hatton, announces the open- 
ing of offices at 318 Thatcher building, 
Pueblo, Colorado. 


C. J. Hoke and T. D. McCrory will form 
a partnership in the near future with offices 
in the Clark Dredging building, at S. W. 
Second avenue, Miami. 


M. G. Humphrey announces the dis- 
solution of the partnership of Swisher, 
Humphrey & Co., with offices in the First 
National Bank building, Hammond, Indi- 
ana. Mr. Humphrey has taken the posi- 
tion as dean of the school of commerce at 
Valparaiso university, Valparaiso, Indiana, 
which school was recently purchased by the 
Lutheran organization. 


William H. Kerman and Leland J. 
Kerman announce the formation of a part- 
nership under the name of Kerman & 
Kerman with offices at 602 Tri-State 
building, Fort Wayne, Indiana. 


W. P. Kohr announces a change of 
address to 1079 South Plymouth boulevard, 
Los Angeles, California. 


Oscar I. Koke and James G. Bright an- 
nounce their association in general account- 
ing and tax practice under the firm name 
of Koke & Bright, Woodward building, 
Washington, D. C.; Fidelity Mortgage’ 
building, Cleveland, Ohio. 


Ervin W. Leeder, Wilder G. Tiffany and 
Riddell & Plummer have consolidated 
under the firm name of Leeder, Plummer, 
Riddell & Tiffany, with offices at 621-623 
Ellicott square, Buffalo. 


It is announced that the firm of Magee & 
Wheeler has been dissolved by mutual 
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consent. Henry C. Magee will continue 
in practice at 313-14 Stephen Girard 
building, Philadelphia. F. Frank Wheeler 
has opened an office at 1201 Widener 
building, Philadelphia. 


C. B. Mount, Jr. and J. F. Wells, an- 
nounce the formation of a partnership 
under the name of Mount & Wells, ac- 
countants and auditors, with offices at 
7 DeKalb avenue, (Albee building), Brook- 
lyn, N. Y., and 50 Church street (Hudson 
Terminal building), New York. 


C. G. Robinson & Co. announce the re- 


- moval of their New Orleans office to suite 


1208-1210, Union Indemnity building. 


Chas. H. Schnepfe, Jr. & Co. announce 
the removal of their offices to suite 1704, 
Citizens National Bank building, Baltimore. 


J. Austin Smith & Co., Louis R. Marais 
& Co., and Messrs. Mattison and Davey 
have pleasure in announcing an arrange- 
ment whereby the accounting practice, in 
Texas, of each of the three firms will, from 
September first, be conducted from Houston 
under the name of Mattison & Davey. 


Owen Stanley Thompson announces the 
removal of his office to 101 Park avenue, 
New York, where he will be associated with 
Willis S. Whittlesey. 


C. H. Wideman and J. R. Shotwell of 
Toledo have joined in the practice of public 
accounting. The new firm will be known 
as Wideman & Shotwell. 


Richard S. Wyler & Co. announce that 
Tom C. Hansen, Edwin L. Duncan and 
Baird Parks will be associated with the 
firm from September 23, 1925. 


* %* %* * 


The following information is derived 
from reports sent by members and asso- 
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ciates of the Institute on blanks distributed 
by the bureau of public affairs: 


William R. Basset was the author of 
articles entitled ‘‘ Installment selling brings 
prosperity,” ‘Profitable selling,” and 
“Trimming sales cost,’’ which appeared in 
the July, August and September numbers, 
respectively, of Advertising and Selling Fort- 
nightly. ‘‘Can you trust your cost system 
and the cleared desk,’’ by Mr. Basset, ap- 
peared in the July Factory and the August 
Liberty, respectively. 


Grant L. Bell, president of the Scranton 
chapter of the National Association of Cost 
Accountants, addressed that organization 


at the September meeting on distribution of 
burden. 


Hermon F. Bell, New York, will conduct 
a course at Columbia university on depart- 
ment-store accounting, involving the devel- 
opment of retail business, the principles of 
retail accounting and the various types of 
retail business. 


Andrew H. Blass, Pittsburgh, has been 
elected chairman of the board of trustees 
of Benjamin Franklin university, Washing- 
ton, D. C. Mr. Blass is the author of an 
article on notes receivable discounted, 
which appeared in the October 1st issue of 
the Pittsburgh Accountant. 


Archibald Bowman has been reappointed 
a member of the committee on commercial 


law of the Merchants’ Association of New 
York. 


Willis H. Brown addressed a meeting of 
the Cost Accountants of Los Angeles, on 
ratios, in August. 


J. A. Cooke has been appointed the 
director in charge of the meetings of the 
Worcester, Massachusetts, Chapter of the 
National Association of Cost Accountants. 
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William Dillon of Boston has been reap- 
pointed a member of the finance committee 
of the Boston Chamber of Commerce, on 
which he has served for sixteen years. 


Frank L. Hammond of Birmingham 
spoke on budgeting at the annual meeting 
of the Alabama Society of Certified Public 
Accountants, held September 8th. 


John J. Helmus, New York, delivered an 
address on partnership accounting before 
the New York Society of Accountants, at 
the Hotel McAlpin, September 15th. From 
May 16th to May 30th, Mr. Helmus per- 
formed active duty as captain of the Fi- 
nance Officers’ Reserve Corps, U. S. A., 
at the army base, Brooklyn, New York. 


Joel Hunter of Atlanta addressed the 
Georgia Field Agent’s Club of the Mutual 
Life Insurance Company of New York, 
August 15th, on the death duties in an 
estate of $150,000. 


Wayne Kendrick, Washington, D. C., 
is a member of the municipal finance and 
public utilities committees of the Washing- 
ton board of trade. During September 
Mr. Kendrick lectured at the Washington 
School of Accountancy. 


A. D. Lewis of Casper, Wyoming, is 
secretary-treasurer of the Casper Lions’ 
Club. 


Arthur M. Loomis addressed the Los 
Angeles chapter of the National Associa- 
tion of Cost Accountants, September 15th, 
on factors in the design of a cost system. 


John T. Madden addressed the Penn- 
sylvania Electric Association at Bedford 
Springs, Pennsylvania, September 11th, 


on the accountant’s place in public-utility 
operations. 


Henry A. Niles of New York is the co- 
author of a technical pamphlet issued by 
Niles & Niles entitled ‘‘ Review of Published 
Statistics.” 


Homer S. Pace was the author of an 
article, ‘‘Accountancy as a_ profession,” 
which appeared in the New York Sun, 
September 5th. 


Fletcher Ruark of Montreal has acted as 
chairman of several meetings in connection 
with civic and moral uplift matters. 


C. H. Scovell, Boston member of the 
Institute, and president of the National 
Association of Cost Accountants, addressed 
the Syracuse chapter of that association, 
September 16th, on debatable points in 
cost accounting. On September 22nd and 
23rd, respectively, he addressed the Mil- 
waukee and Twin Cities chapters of .that 
organization, on analysis, distribution and 
application of burden. 


Henry L. Seidman, New York, addressed 
the New York Society of Accountants at a 
meeting held September 29th on the in- 
terpretation of comparative statements. 


Charles L. Talbot is vice-president of the 
Boston Chapter of the National Association 
of Cost Accountants, and presided at the 
first meeting of the season in Boston, 
September 24th. 


A bibliography of books on business eco- 
nomics published by the Dixie Business 
Book Shop, Inc., contains a paragraph in 
praise of the Accountants’ Index, which was 
compiled by Louise S. Miltmore, librarian 
of the American Institute of Accountants. 


